
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Underwriting Case Study



Underwriting Case Study #1: 
James Madison – age 44 
Dolly Madison – age 42 

 
Property Address:  9963 Allegiance Way 
    Philadelphia, PA 19003 
 
House (Sq. Ft.):  2,200 sq. ft. 
 
Purchase Price:  $249,000 
 
Appraised Value:  $256,000 (NOV issued 6/1/10) 
 
Interest Rate/Term:  6.50% / 30 years 
 
Payment Amount:  $1,517.58 P&I 
 
Annual Taxes:  $2,250 
 
Annual Insurance:  $650 
 
Liquid Assets:  $5,500 + down payment 
 
Current Monthly  
Housing Expense:  $1,235 PITI  
 
Remaining Economic 
Life:    30 years 
 
Scenario:  The veteran, James Madison, and his wife, Dolly are looking to purchase a  

Home in the Philadelphia area.  They had just moved into the area after James  
Served 15 years in the Army.  Mr. Madison was a computer specialist in the 
Army and started working for the Tank Corporation as a computer programmer 
at an annual salary of $72,000.  Dolly Madison just started a job at Target 
Dept. Stores as a part time cashier.  She makes $10.25 an hour and has 
averaged 25 hours per week. 

 
The Madison’s have three children, ages 9, 11 and 13.   They will be putting a 
5% down payment.  James Madison has no known VA disabilities. 

 
Documentation 
Attached:  Pay stub for James Madison 
   Pay stub for Dolly Madison 
   Tri-merged credit report for both individuals 
   Certificate of Eligibility for James Madison 
    
Case Study  
Requirements:   Completely fill out VA Form 26-6393, determining VA loan amount, 

maintenance and utility costs, debt ratio, residual income and make a 
determination to approve or deny. 



Paystubs:  James Madison 
 
 

James Madison  The Tank 
Corporation 

 465-72-9862 

Pay Period:  121 N. Main Street   
  Philadelphia, PA 

19104 
  

Gross Pay: $2,769.24  Medicare: $37.66
Federal Withholding: $180.02  Philadelphia 

Local: 
$55.39

State Tax: $96.92  Axis Healthcare: $92.00
FICA: $163.66    
Family Life $25.49    
  Net Pay: $2,118.81

 
 
 
 

James Madison  The Tank  
Corporation 

 465-72-9862 

Pay Period:  121 N. Main Street   
  Philadelphia, PA 

19104 
  

Gross Pay: $2,769.24  Medicare: $43.55
Overtime:  8.5 hours $457.13  Philadelphia 

Local: 
$64.53

Federal Withholding: $209.71  Axis 
Healthcare: 

$92.00

State Tax: $112.92    
FICA: $190.68    
Family Life $25.49  Net Pay: $2,487.49

 
 
 
 
 
 



Paystubs:  Dolly Madison 
 
 
 

Dolly Madison  Target, Inc.  125-44-8796 
 

Pay Period: 
 22555 Irrelevant 

Place 
  

 
  Philadelphia, PA 

19104 
  

Gross Pay:  
16 hrs. @ $10.25 

 
$164.00 

 Medicare: $2.21

Federal 
Withholding: 

$10.66  Philadelphia 
Local: 

$3.28

State Tax: $5.74   
FICA: $9.69    
     
   Net Pay: $132.42

 
 
 
 

Dolly Madison  Target, Inc.  125-44-8796 
 

Pay Period: 
 22555 Irrelevant 

Place 
  

 
  Philadelphia, PA 

19104 
  

Gross Pay:  
14 hrs. @ $10.25 

 
$143.50 

 Medicare: $1.94

Federal 
Withholding: 

$9.33  Philadelphia 
Local: 

$2.87

State Tax: $5.02   
FICA: $8.48    
     
   Net Pay: $115.86

 
 



Requirements:   Completely fill out VA Form 26-6393, determining VA loan amount, 
maintenance and utility costs, debt ratio, residual income and make a determination to approve 
or deny.  The veteran’s mid-credit score is 621. 

 
 

Tri-Merged Credit Report:   
James Madison / Dolly Madison 

 
Assume credit report was pulled recently and all trade lines reflect delinquencies  

noted within the previous 24 months. 
 

 
Subscriber 

Date 
Opened 

 
Balance 

 
Payment 

 
Manner of Payment 

Centennial/VISA 2/13/02 $4,535 $136 XX21XX1XXXXX 
12XXXXX1XXXX 

Ford Motor 6/15/08 $18,455 $325 XXXXXXXX21XX 
XXXXX1XXXXXX 

Capital Mortgage 07/01/99 $0 $1,235 XXXXXXXXXX1X 
XXXX2111XXXXX 

Capital 1/VISA 05/12/99 $3,256 $98 XXXXXXXXXXXX 
XXXXXXXX1111 

GMAC 11/06/08 $32,628 $642 XXXXXX21XXXX 
Verizon 
 

12/02/05 $359 $359 Placed for collection 03/10/10 

First Interstate 
 

12/05/07 $2,000 0 Medical - Placed for collection – 
05/15/11 

Chase/Mastercard 10/18/01 $2,879 $78 XXXXXX1XXXXX 
12XXXXXXXX1X 

USAA/VISA 02/08/08 $3,902 $105 XXXXXXXXXXXX 
XXXXXX1XXXXX 

     
 

Public Records 
Chapter 7 Bankruptcy discharged 05/15/09 
 
Judgment satisfied $2,560, date: 01/06 
 
 
 
Key (24 months – recent 12 months on top):   
 
X = paid as agreed 
1 = 30 days late 
2 = 60 days late 
3 = 90 days late 
4 = 120+ days late 







 
Table of Residual Incomes by Region 

For loan amounts of $80,000 and above 
Family 

Size 
Northeast Midwest South  West 

1 $450 $441 $441 $491 
2 $755 $738 $738 $823 
3 $909 $889 $889 $990 
4    $1,025    $1,003    $1,003    $1,117 
5   $1062    $1,039    $1,039    $1,158 

over 5 Add $80 for each additional member up to a family of 7. 
 

Key to Geographic Regions Used in the Preceding Tables 
Northeast Connecticut 

Maine 
Massachusetts 

New Hampshire 
New Jersey 
New York 

Pennsylvania 
Rhode Island 
Vermont 

Midwest Illinois 
Indiana 
Iowa 
Kansas 

Michigan 
Minnesota 
Missouri 
Nebraska 

North Dakota 
Ohio 
South Dakota 
Wisconsin 

South Alabama 
Arkansas 
Delaware 
District of Columbia 
Florida 
Georgia 

Kentucky 
Louisiana 
Maryland 
Mississippi 
North Carolina 
Oklahoma 

Puerto Rico 
South Carolina 
Tennessee 
Texas 
Virginia 
West Virginia 

West Alaska 
Arizona 
California 
Colorado 

Hawaii 
Idaho 
Montana 
Nevada 

New Mexico 
Oregon 
Utah 
Washington 
Wyoming 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Underwriting Case Study 
(Answer Template)



 


