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GENERAL INSTRUCTIONS

Custom Federal Regulations Service™

Supplemental Materials for Book D

Code of Federal Regulations
Title 38, Part 6,7, 8, 8a and 9

Insurance

Veterans Benefits Administration

Supplement No. 31
5 May 2018

Covering the period of Federal Register issues
through May 1, 2018

When Book D was originally prepared, it was current through final
regulations published in the Federal Register of 28 April 1992. These supplemental
materials are designed to keep your regulations up to date. You should file the
attached pages immediately, and record the fact that you did so on the Supplement
Filing Record which begins on page D-8 of Book D, Adjudication.
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To ensure accuracy and timeliness of your materials,
it is important that you follow these simple procedures:

1. Always file your supplemental materials immediately upon receipt.

2. Before filing, always check the Supplement Filing Record (page D-8) to
be sure that all prior supplements have been filed. If you are missing any
supplements, contact the Veterans Benefits Administration at the address
listed on page D-2.

3. After filing, enter the relevant information on the Supplement Filing
Record sheet (page D-8)—the date filed, name/initials of filer, and date
through which the Federal Register is covered.

4. If as a result of a failure to file, or an undelivered supplement, you have
more than one supplement to file at a time, be certain to file them in
chronological order, lower number first.

5. Always retain the filing instructions (simply insert them at the back of
the book) as a backup record of filing and for reference in case of a filing

CITOrI.

6. Be certain that you permanently discard any pages indicated for
removal in the filing instructions in order to avoid confusion later.

To execute the filing instructions, simply remove and throw away the

pages listed under Remove These Old Pages, and replace them in each case with the
corresponding pages from this supplement listed under Add These New Pages.
Occasionally new pages will be added without removal of any old material
(reflecting new regulations), and occasionally old pages will be removed without
addition of any new material (reflecting rescinded regulations)—in these cases the
word None will appear in the appropriate column.
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FILING INSTRUCTIONS

Book D, Supplement No. 31

May 5, 2018
Remove these Add these Section(s)
old pages new pages Affected

Do not file this supplement until you confirm that
all prior supplements have been filed

D-11 to D-12 D-11 to D-12 Book D Lead Material
8.INDEX-1 to 8. INDEX-4 8.INDEX-1 to 8. INDEX-4 Part 8 Index
8.33-2 to 8.33-3 8.33-2 to 8.34-2 §8.34

Be sure to complete the
Supplement Filing Record (page D-8)
when you have finished filing this material.
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HIGHLIGHTS

Book D, Supplement No. 31
May 5, 2018

Note: Where substantive changes are made in the text of regulations, the paragraphs of
Highlights sections are cited at the end of the relevant section of text. Thus, if you are reading
§3.263, you will see a note at the end of that section which reads: “Supplement Highlights
references—6(2).” This means that paragraph 2 of the Highlights section in Supplement No. 6
contains information about the changes made in §3.263. By keeping and filing the Highlights
sections, you will have a reference source explaining all substantive changes in the text of the
regulations.

Supplement frequency: This Book D (Insurance) was originally supplemented twice a year,
in April and October. Beginning 1 August 1995, supplements will be issued every month during
which a final rule addition or modification is made to the parts of Title 38 covered by this book.
Supplements will be numbered consecutively as issued.

Modifications in this supplement include the following:

1. On 27 April 2018, the VA published a final rule, effective 29 May 2018, to amend its
regulations governing the Service-Disabled Veterans' Insurance (S-DVI) program in order to
explain that a person who was granted S-DVI as of the date of death is not eligible for
supplemental S-DVI because the insured's total disability did not begin after the date of the
insured's application for insurance and while the insurance was in force under premium-paying
conditions. Change:

e Added §8.34.
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D-11

Index 1 — by Section Number

Part 6

United States Government life insurance

6.1 MiSStAtEMENT OF AZE ..eecuvvieeiiiieeiieeciee et eetee et ee et e etee et eeabeesstaeeesaeesnsaeesnseeensseeenns 6.1-1
6.2 PreMIUM TALE .....eotiiiiiiiiieeteee ettt ettt ettt sat e et esaeesbeesaneens 6.2-1
6.3 Incontestability of United States Government life insurance...........c.ccceeeevveerieeenneenns 6.3-1
6.4  Proof of age, relationship and Marriage ..........ccceeeveeeeiieeeriiieeniieeenieeeeieeesveeeeeeeeeee s 6.4-1
6.5 Conditional designation of benefiCiary .........cccveeriieeriiieeiiiieciee e 6.5-1
6.6  Change of BENETICIAIY ....cccuviiiiiiieeiieecieece e e e e e et e s e e eebeeeeens 6.6-1
6.7 Claims Of CTEITOrS, tAXATION ceevvuerneeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeeeeeeeeanaeeeeeeeseeanennaaeseeeeeaes 6.7-1
6.8 Selection, revocation, ANd ElECTION ... ..eeeeieeeeeeee et e et e e eeeeeeeeeaenaeaeeeeeaeees 6.8-1
6.9 Election of optional settlement by beneficiary..........cccceeevvieeiiieriiieiieeeieeeieeeieees 6.9-1
T L0 © 51 5 o) 1 1RSSR 6.10-1
6.11 How dividends are paid ..........ccceeoveeeiieeeiiieeiie et eetee et erree e e ereesraeeeaeeeeaee e e 6.11-1
6.12  Special dIVIAENAS .....ccouviieiiiieiieeieeete ettt e et e e e e e e e ebaeesaeeeeaee e e 6.12-1
6.13  POLCY LOANS ..cuiiiiiiiiiciiie ettt ettt e et ee e sta e e etb e e enareeenbaeeebeeeeaneens 6.13-1
6.14  Cash value; other than special endowment at age 96 plan poliCy........cccccveereuveernnenne 6.14-1
6.15 Cash value; special endowment at age 96 plan poliCy.........coceeveeniiiniieniiinneenienen. 6.15-1
6.16 Payment of cash value in monthly installments............ccccueeeviieirieeeiieeniieeeieeeieeene 6.16-1
6.17  Collection of any iNAebtedNESS ........cccuvieeiiiiieiiiieeiie et erree ettt e e eaeeeereeesaee e 6.17-1
6.18 Total permanent disability benefitS..........ccceeeiieiiiieiiiieeiieeee e 6.18-1
6.19 Evidence to establish death of the insured..............ccoceiiiiiiiniiinieeee, 6.19-1
6.20  JUTISAICTION ...ttt ettt ettt e st et e st e b e ssaeeeeas 6.20-1
6.21  Guardian: definition and aUtNOTILY ........cocciiieiiiirieee e 6.21-1
Part 7
Soldiers’ and Sailors’ Civil Relief
7.2 Certification Of MIItATY SETVICE ....ccvuveiiiiiiiiiieiiiie ettt 7.2-1
T3 TRE POLICY ettt ettt et e et e s bt e st e e st e e sabeeenans 7.3-1
T4 ThE PIOMIUIM ...cciiuiiiiiiieiiiieiite ettt ettt e et e e st e e s bt e e abeesabeesbaeesabeeesabeeenans 7.4-1
7.5 APPIHCALION ... ittt ettt e st e et e et e st e e st e e st e e eabeeenane 7.5-1
To0 BENETILS .eeoiiieiiieiieee ettt st b e s re e naneen 7.6-1
TT IVLAEUTIEY ..ttt ettt e sttt e et e e et e e s bt e e e st e e e st e e sasbeesabbeesaneeesabeeenanes 7.7-1
7.8 BENEfiCIary OF ASSIZNEE ...ccuvveeeuiiiiiiiieiiieeiite et te et ee ettt e ettt e st e e sbe e e sibeeesibeeesabeeessaeesaeeenans 7.8-1
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Part 8
National Service Life Insurance

8.0 Definitions of terms used in connection with title 38 CFR, part 8,

National Service Life INSUrance...........ccoccecueeviiiiiiiiiniiiieeeeceececse e 8.0-1
8.1 Effective date for an insurance policy issued under §1922(a) of title 38

U.S.C. (Service-Disabled Veterans’ INSUrance).........cccc.ceeeeveevvrreeeeeeeeeeiccnneeeeeeenn. 8.1-1
8.2 Payment Of PIeMIUINS .......coiiuiiiiiiiiiiiie ettt e st e st e e sbteesabeeesabeees 8.2-1
8.3 ReVIVal Of INSUTANCE .....eeeiiiiiiiiieiieee ettt et 8.3-1
8.4 Deduction of insurance premiums from compensation, retirement pay, or pension........... 8.4-1
8.5 Authorization for deduction of insurance premiums from compensation,

TEtIrEMENt PAY, OF PEINSION . ....eeiiiieiirieeiteeeiteeeiteestteesteeesteeesaseessaseesseeesseeesseeenas 8.5-1
8.6 Calculation Of timMe PETIOd .......coouiiiiuiieiiiiiiiiiee ettt ettt ettt e e as 8.6-1
8.7 Reinstatement of National Service Life Insurance except insurance

issued pursuant to §1925 of title 38 U.S.C. .oooiiiiiiiiieeeeeeee 8.7-1
8.8 Health reqUITEMENTS ..........eiiiiiiiiiiiiiiie ettt ettt e st e st e s e e sabee s 8.8-1
8.9 Application and medical EVIAENCE .........c.ueiriiiiiiiiiiiiiieiie et 8.9-1
.10 HOW PAIA..eiiiiiiiiiiiieie ettt et e st e st e st 8.10-1
8.11 Cash value and policy L0AN ......cccueiiiiiiiiiiiiiie e 8.11-1
8.12  Payment of the cash value of National Service Life Insurance in monthly

installments under §1917(e) of title 38 U.S.C. ....ccvvvreeiiiiiiiiieeeeeeeeeceeeeee 8.12-1
.13 POLCY LOANS ...ttt ettt ettt et 8.13-1
8.14  Provision for extended term insurance—other than 5-year level premium

term or limited convertible 5-year level premium term policies............ccocueeennee. 8.14-1
8.15  Provision for extended insurance; other than 5-year level premium

term or limited convertible 5-year level premium term policies............ccocueeennee. 8.15-1
8.16  Conversion of a 5-year level premium term policy as provided for under

§1904 Of title 38 U.S.C. oottt 8.16-1
8.17  Discontinuance of Premium WaIVET ..........eevrueeeriieeriieeniieerieeeieeeeireesireesieeesaee e 8.17-1
8.18  Total disability—SPEECH .....coiiuiiiiiiiiiiiieeee e 8.18-1
8.19 Beneficiary and optional settlement changes.............ccooceeiviiiiniiiiiieiiiceeeeeeee 8.19-1
8.20  Proof of death, age, relationship and marriage ..........cccoceeevieeenieernieeniieenieeeeeee 8.20-1
8.21  MISStAtEMENt Of QZE ...veevivieiiiieiiiie ettt ettt ettt e st e st e s e e 8.21-1
8.22  Examination of applicants for insurance or reinStatement. ..........ccocveerveveeriereenneeennne 8.22-1
8.23  Examination in connection with total disability benefits............cccooeveiriieiniiiiniinnnne 8.23-1
8.24  Expenses incident to examinations for inSUrance PurPoSes.........cceeuveerrvveerrureerveeennne 8.24-1
825 OPLIOMS ..ttt ettt ettt ettt ettt e ettt e ettt e st e e st e et e e a bt e e bt e e e bt e e ebbeesbteeeabeeenans 8.25-1
8.26 Renewal of National Service Life Insurance on the 5-year level premium term plan 8.26-1
8.27 Conditional designation of beneficiary ...........ccoccveriiiiiniiiiiiiieiiieeeeeeeeeeeeee 8.27-1
8.28  Application for reinstatement of total disability income provision ...........c.ccceceeeueeene 8.28-1
8.29  POIICY PrOVISIONS ...ceiiuiiiiiiitiiiiieeitee ettt ettt e st e et e et e et e e st e e sbbeesabeeesabeeenans 8.29-1
8.30  Appeal to Board of Veterans ApPpeals..........cceevuiieriiiiniiieiniieeieeeieeeee e 8.30-1
8.31 Total disability for twenty Years O MOTE ........cceueeeriieeriiieeriieeiiee e eiree e 8.31-1
8.32  Authority of the GUArdian .............coooiiiiiiiiiiiiiiie e 8.32-1
8.33  Cash value for term-capped POLICIES ........ueeriiiiriiiiriiieiieeiee et 8.33-1
8.34  Ineligibility for insurance under 38 U.S.C. 1922A (supplemental Service-

Disabled Veterans' Insurance) if person insured under 38 U.S.C. 1922(b) ................ 8.34-1
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8.INDEX-1 8.INDEX-1

Part 8

National Service Life Insurance

Authority: 38 U.S.C. 501, 1901-1929, 1981-1988,
unless otherwise noted.

— Section Title Index —

Age

Y TN 1S 10 1<) (L0 i T SRS PPS 8.21-1
Appeals

Appeal to Board of Veterans ApPeals........c.ceeecvieeriieeriieeiiieeiieeeiee et sreeesaeeeevee s 8.30-1
Applications

Definition of terms used in connection with title 38 CFR, part 8,
National Service Life INSUTANCE ..........oooiiiiiiiiiiiiiiiiiiiieieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseaessseresssasaaaaes 8.0-1

Beneficiaries

Beneficiary and optional settlement Changes ............coocveeeriieeiiieeniee e 8.19-1
Calculation of time period

Calculation Of tiME PEIIOA ....ccviiieiiiieeiieeeiee ettt ettt e e et e e s beeessbeeeaaeeeaaeeensaeennnes 8.6-1

Cash value and policy loan

Cash value and POlICY 10N ........oieiiiieiiiieiie ettt eee e e aeeeeaee s 8.11-1
Cash value for term-capped POIICIES .......eeviiieriieeriieeriie et ettt bee e saeeeeaee s 8.33-1
Payment of the cash value of National Service Life Insurance in monthly
installments under §1917(e) of title 38 U.S.C. ..eevrrreviiiiiiiieee e 8.12-1
POLICY TOAMNS ..ttt ettt et e et e et e e estb e e essaeeenaaeeenbaeeenbaeennseeeenaeenn 8.13-1
Change in plan

Conversion of a 5-year level premium term policy as provided for under
§1904 Of title 38 U.S.C. .ottt et 8.16-1
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8.INDEX-2 8.INDEX-2

Dividends
HOW DALttt et e st e st e e st e e st e e s e e eabee s 8.10-1
Effective date

Effective date for an insurance policy issued under §1922(a) of title 38 U.S.C.

(Service-Disabled Veterans’ INSUTANCE).........cccevveiiieeeeieiiiiiireeeeeeeeeeerreee e e e eeeetrrreeeeee e 8.1-1
Examinations
Examination in connection with total disability benefits...........ccccceevviiiniiiiniiiiniieinieeee. 8.23-1
Examination of applicants for insurance or reinstatement............cc.eeevueeeriiieeriieeniieeeniieennneen 8.22-1
Expenses incident to examinations for iNSUTanCe PUIPOSES .......ccccvveerrureerrureeriureeriueeerieeeesneens 8.24-1

Extended term and paid-up insurance

Provision for extended insurance; other than 5-year level premium

term or limited convertible 5-year level premium term policies...........ccecveeviuieeriieennnen. 8.15-1
Provision for extended term insurance—other than 5-year level premium

term or limited convertible 5-year level premium term policies...........ccevveeviuieenieeennnen. 8.14-1

Ineligibility

Ineligibility for insurance under 38 U.S.C. 1922A (supplemental Service-Disabled
Veterans' Insurance) if person insured under 38 U.S.C. 1922(b).....ccccceeviieiriiiiniiennneen. 8.34-1

National Service Life Insurance policy

POLICY PIOVISTIONS .....etiiiiiiieiiieeeite ettt ettt et ettt e ettt e et e st e e sabbe e st e e sabeeesabeeesaneeas 8.29-1
Optional settlement

OPHIOMIS ..ttt ettt e ettt e et e e s bt e e s st e e e s st eeeabeeesbeeeabbeesabbeesabbeesabaeesabeeesabeeenas 8.25-1
Premium waivers and total disability

Discontinuance Of Premilm WaALVET ........covvieervieeniiieeniieeeiteeenireeeiteesiteesiteesbteesbeeesaseeesaneens 8.17-1
Total disability—SPEECH ....cc..iiiiiiiiiiiiie et 8.18-1
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8.INDEX-3 8.INDEX-3

Premiums

Authorization for deduction of insurance premiums from compensation,

TEtITEMENT PAY, OF PEISION ... .eeiitieiitieeitteeiteeetteeestteessteeesteeessbeeessseeessseesssseesseeessneeesaseeens 8.5-1
Deduction of insurance premiums from compensation, retirement pay, or pension................. 8.4-1
Payment Of PreMIUMS ..........ooiiiiiiiiiiiiie ettt et et e st e s e e sabee e 8.2-1
RevIval Of INSUTANCE ......oooviiiiiiiiiiiiieeceee ettt e 8.3-1

Proof of death, age, or relationship

Proof of death, age, relationship and Marriage ..........ccceeevveeriiieniieeniieeeieeeeeeee e 8.20-1
Reinstatement
Application and medical EVIAENCE .........ccocueiiriiiiiiiiiiiee ettt 8.9-1
Health TEQUITEMENES .......eiiiiiiiiiieiiie ettt e et e et e st e e s e e sabeeesaes 8.8-1
Reinstatement of National Service Life Insurance except insurance
issued pursuant to §1925 of title 38 U.S.C. ..o 8.7-1

Renewal of term insurance

Renewal of National Service Life Insurance on the 5-year level premium
EETTIL PLAN Lt ettt et e et e st e st e e st et et e e sabee s 8.26-1

Settlement of insurance maturing on or after August 1, 1946

Application for reinstatement of total disability iInCOMe Provision ..........cceeeeeveevveerueenneene 8.28-1
Conditional designation Of benefiCIary ..........cocueeiriiiiriiiiiiiieiieeeeee e 8.27-1

Total disability for twenty years or more

Total disability fOr tWenty Years OF MOTE ...........eeerueeerriierriiieniiieeeiteeeiteeeiteesireesreeesreeesaeeees 8.31-1
Authority Of the GUATIAN ......ccueiiiiiiiiiiiiie ettt s 8.32-1
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8.INDEX-4 8.INDEX-4

Reserved
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8.33-2 §8.33—Cash value for term-capped policies 8.33-2

(g) If the policy lapses due to non-payment of the premium, does the policyholder
nonetheless have a choice of receiving the cash value or paid-up insurance? Yes, the policyholder
will have that choice, along with the option to reinstate the policy (see §8.10 for reinstatement of
a policy). However, if a policyholder does not make a selection, VA will apply the cash value to
purchase paid-up insurance. Paid-up insurance may be surrendered for cash at any time.

(h) If a policyholder elects to receive either the cash surrender or paid-up insurance due
to lapse or voluntary cancellation of a term-capped policy, may the original term-capped policy
be reinstated? Yes, the term-capped policy may be reinstated but the policyholder, in addition to

meeting the reinstatement requirements of term policies, must also pay the current reserve value
of the reinstated policy. (Authority: 38 U.S.C. 1906)

[65 FR 54799, Sept. 11, 2000. Redesignated at 67 FR 54739, Aug. 26, 2002]

Supplement Highlights references: 14(1), 16(1).
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8.33-3 §8.33—Cash value for term-capped policies 8.33-3

Reserved
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8.34-1 §8.34— Ineligibility for insurance under 38 U.S.C. 1922A (supplemental Service- 8.34-1
Disabled Veterans' Insurance) if person insured under 38 U.S.C. 1922(b).

§8.34 Ineligibility for insurance under 38 U.S.C. 1922A (supplemental Service-Disabled
Veterans' Insurance) if person insured under 38 U.S.C. 1922(b).

A person who is granted Service-Disabled Veterans' Insurance under 38 U.S.C. 1922(b) is
not eligible for supplemental Service-Disabled Veterans' Insurance under 38 U.S.C. 1922A.

[83 FR 18422, Apr. 27, 2018]

Supplement Highlights reference: 31(1).

End of Part 8

Next part in this Book D is Part 8a
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8.34-2 §8.34— Ineligibility for insurance under 38 U.S.C. 1922A (supplemental Service- 8.34-2
Disabled Veterans' Insurance) if person insured under 38 U.S.C. 1922(b).

Reserved
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