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GENERAL INSTRUCTIONS 

 

 

 

Custom Federal Regulations Service™ 

 

 

Supplemental Materials for Book I 
 

Code of Federal Regulations 
 

Title 38, Parts 17, 46, 47, 51–53, 58–64, 70, 71, and 200 
 

Medical 
 

 

 
Supplement No. 102 

 
5 October 2016 

 
Covering the period of Federal Register issues 

through October 1, 2016 
 

 

 

 

 

 When Book I was originally prepared, it was current through final regulations published 

in the Federal Register of 15 January 2000.  These supplemental materials are designed to keep 

your regulations up to date.  You should file the attached pages immediately, and record the fact 

that you did so on the Supplement Filing Record which is at page I-8 of Book I, Medical.   

 



 

 I–102-4 

 

  To ensure accuracy and timeliness of your materials,  

  it is important that you follow these simple procedures: 
 
 1. Always file your supplemental materials immediately upon receipt.  
 
 2. Before filing, always check the Supplement Filing Record (page I-8) to 
be sure that all prior supplements have been filed.  If you are missing any 
supplements, contact the Veterans Benefits Administration at the address 
listed on page I-2. 
 
 3. After filing, enter the relevant information on the Supplement Filing 
Record sheet (page I-8)—the date filed, name/initials of filer, and date 
through which the Federal Register is covered. 
 
 4. If as a result of a failure to file, or an undelivered supplement, you have 
more than one supplement to file at a time, be certain to file them in 
chronological order, lower number first.    
 
 5. Always retain the filing instructions (simply insert them at the back of 
the book) as a backup record of filing and for reference in case of a filing 
error. 
 
 6. Be certain that you permanently discard any pages indicated for 
removal in the filing instructions in order to avoid confusion later. 
 

 
 
 
 To execute the filing instructions, simply remove and throw away  the 
pages listed under Remove These Old Pages, and replace them in each case with the 
corresponding pages from this supplement listed under Add These New Pages.  
Occasionally new pages will be added without removal of any old material 
(reflecting new regulations), and occasionally old pages will be removed without 
addition of any new material (reflecting rescinded regulations)—in these cases the 
word None will appear in the appropriate column.   
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FILING INSTRUCTIONS 

 

 

Book I, Supplement No. 102 

October 5, 2016 
 

 Remove these Add these Section(s) 

  old pages new pages Affected 
 

Do not file this supplement until you confirm that  

all prior supplements have been filed 
 

 I-17 to I-28 I-17 to I-28 Book I Lead Material 

 

 17.INDEX-1 to 17.INDEX-10 17.INDEX-1 to 17.INDEX-10 Part 17 Index 

 

 (none) 17.640-1 to 17.647-1 §§17.640 thru 17.647 

  (following §17.636) 

 

 

 

Be sure to complete the  

Supplement Filing Record (page I-9)  

when you have finished filing this material. 
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HIGHLIGHTS 

 

 

Book I, Supplement No. 102 

October 5, 2016 

 

 Supplement Highlights references: Where substantive changes are made in the text of 

regulations, the paragraphs of Highlights sections are cited at the end of the relevant section of 

text. Thus, if you are reading §17.100, you will see a note at the end of that section which reads: 

“Supplement Highlights references—37(1).” This means that paragraph 1 of the Highlights 

section in Supplement No. 37 contains information about the changes made in §17.100. By 

keeping and filing the Highlights sections, you will have a reference source explaining all 

substantive changes in the text of the regulations. 

 Supplement frequency: Beginning 1 January 2000, supplements for this Book I will be 

issued every month during which a final rule addition or modification is made to the parts of Title 

38 covered by this book. Supplements will be numbered consecutively as issued. 

 

Modifications in this supplement include the following: 

 1. On 29 September 2016, the VA published a direct final rule, effective that same day, to 

add to its medical regulations a program for the repayment of educational loans for certain 

psychiatrists who agree to a period of obligated service with VA. This program is intended to 

increase the pool of qualified VA psychiatrists and increase veterans' access to mental health care.  

Change: 

• Added §§17.640 through 17.647. 

 

 

 

¤ 
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§17.640  Purpose 

 

The purpose of §§17.640 through 17.647 is to establish the requirements for the program 

for the repayment of educational loans (PREL) obtained by physician residents pursuing a 

certification in psychiatry. 

 

 

 

[81 FR 68820, Sept. 29, 2016] 
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§17.641  Definitions 

The following definitions apply to §§17.640 through 17.647. 

Acceptance of conditions means a signed document between VA and a participant of the 

PREL, in which the participant must agree to a period of obligated service, to maintain an 

acceptable level of performance determined by supervisory review in the position to which VA 

appoints the participant, to terms and amount of payment, and to relocate, if required, to a 

location determined by VA at the participant's expense in exchange for educational loan 

repayments under the PREL. VA will provide a list of available locations for the period of 

obligated service in the acceptance of conditions. The applicant will choose the preferred 

location, in ranking order, for the completion of his or her obligated service from the locations on 

this list. However, VA will ultimately make the final determination as to where the applicant will 

perform his or her period of obligated service. A participant of the PREL must agree that he or 

she is willing to accept the location and position to which VA appoints the participant. 

Educational loan means a loan, government or commercial, made for educational 

purposes by institutions that are subject to examination and supervision in their capacity as 

lending institutions by an agency of the United States or of the state in which the lender has its 

principal place of business. Loans must be for the actual costs paid for tuition, and other 

reasonable educational expenses such as living expenses, fees, books, supplies, educational 

equipment and materials, and laboratory expenses. Loans must be obtained from a government 

entity, a private financial institution, a school, or any other authorized entity stated in this 

definition. The following loans do not qualify for the PREL: 

(1) Loans obtained from family members, relatives, or friends; 

(2) Loans made prior to, or after, the individual's qualifying education; 

(3) Any portion of a consolidated loan that is not specifically identified with the 

education and purposes for which the PREL may be authorized, such as home or auto loans 

merged with educational loans; 

(4) Loans for which an individual incurred a service obligation for repayment or 

agreed to service for future cancellation; 

(5) Credit card debt; 

(6) Parent Plus Loans; 

(7) Loans that have been paid in full; 

(8) Loans that are in default, delinquent, not in a current payment status, or have 

been assumed by a collection agency; 

(9) Loans not obtained from a bank, credit union, savings and loan association, 

not-for-profit organization, insurance company, school, and other financial or credit institution 
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which is subject to examination and supervision in its capacity as a lending institution by an 

agency of the United States or of the state in which the lender has its principal place of business; 

(10) Loans for which supporting documentation is not available; 

(11) Loans that have been consolidated with loans of other individuals, such as 

spouses, children, friends, or other family member; or 

(12) Home equity loans or other non-educational loans. 

PREL means the program for the repayment of educational loans for certain VA 

psychiatrists established in §§17.640 through 17.647. 
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§17.642  Eligibility 

(a) General. To be eligible for the PREL, an applicant must meet all of the following 

requirements: 

(1) Be a U.S. citizen or permanent resident. 

(2) Be enrolled in the final year of a post-graduate physician residency program 

leading to either a specialty qualification in psychiatric medicine or a subspecialty qualification 

of psychiatry (the program must be accredited by the Accreditation Council for Graduate Medical 

Education or the American Osteopathic Association, and, by the time of VA employment, must: 

(i) Have completed all psychiatry residency training; 

(ii) Have received a completion certificate from the Program Director 

confirming successful completion of the residency program; and 

(iii) Certify intention to apply for board certification in the specialty of 

psychiatry (through the American Board of Medical Specialties or the American Osteopathic 

Association) within two years after completion of residency. 

(3) Be licensed or eligible for licensure to practice medicine by meeting the 

following requirements by the time of VA employment: 

(i) Have at least one full, active, current, and unrestricted license that 

authorizes the licensee to practice in any State, Territory, or possession of the United States, the 

District of Columbia, or the Commonwealth of Puerto Rico; 

(ii) Document graduation from a school of medicine accredited by the 

Liaison Committee on Medical Education or the American Osteopathic Association; or, if an 

international medical graduate, verify that requirements for certification by the Educational 

Commission for Foreign Medical Graduates have been met. 

(b) Simultaneous participation in another repayment program. Any applicant who, at the 

time of application, is participating in any other program of the Federal Government that repays 

the educational loans of the applicant is not eligible to participate in the PREL. 

 

 

[81 FR 68820, Sept. 29, 2016] 

 

Supplement Highlight Reference(s): 102(1) 



17.643-1        §17.643— Application for the PREL       17.643-1 

   

(No. 102  10/5/16) 

 

§17.643  Application for the PREL 

(a) General. A complete application for the PREL consists of a completed application 

form, letters of reference, and personal statement. 

(b) References. The applicant must provide the following letters of reference and sign a 

release of information form for VA to contact such references. The letters of reference should 

include the following: 

(1) One letter of reference from the Program Director of the core psychiatry 

program in which the applicant trained or is training, or the Program Director of any psychiatry 

subspecialty program in which the applicant is training, which indicates that the applicant is in 

good to excellent standing; 

(2) One or more letters of reference from faculty members under which the 

applicant trained; 

(3) One letter of reference from a peer colleague who is familiar with the 

psychiatry practice and character of the applicant. 

(c) Personal statement. The personal statement must include the following 

documentation: 

(1) A cover letter that provides the following information: 

(i) Why the applicant is interested in VA employment; 

(ii) The applicant's interest in working at a particular VA medical facility; 

(iii) Likely career goals, including career goals in VA; and 

(iv) A brief summary of past employment or training and 

accomplishments, including any particular clinical areas of interest (e.g., substance abuse). 
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(2) The following information must be provided on a VA form or online 

collection system and is subject to VA verification: 

(i) Attestation that the applicant is not participating in any other loan 

repayment program. 

(ii) A summary of the applicant's educational debt, which includes the total 

debt amount and when the debt was acquired. The health professional debt covered the loan must 

be specific to education that was required, used, and qualified the applicant for appointment as a 

psychiatrist. 

(iii) The name of the lending agency that provided the educational loan. 

(3) A full curriculum vitae. 
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§17.644  Selection of participants 

(a) Selection criteria. In evaluating and selecting participants, VA will consider the 

following factors: 

(1) The applicant meets all of the eligibility criteria in §17.642 and has submitted 

a complete application under §17.643; 

(2) The strength of the applicant's letters of reference; 

(4) The applicant is in good to excellent standing in the residency program, as 

determined from the Program Director letter of reference; 

(5) The applicant demonstrates a strong commitment to VA's mission and core 

values; 

(6) The applicant has personal career goals that match VA needs (i.e., to work 

with patients suffering from traumatic brain injury, substance abuse, or post-traumatic stress 

disorder); 

(7) The applicant's expresses a desire to work at a location that matches with VA 

needs; and 

(8) The applicant does not have any identifiable circumstances relating to 

education, training, licensure, certification and review of health status, previous experience, 

clinical privileges, professional references, malpractice history and adverse actions, or criminal 

violations that would adversely affect the applicant's credentialing process. 

(b) Selection. VA will select not less than 10 individuals who meet the requirements of 

this section to participate in the program for the repayment of educational loans for each year in 

which VA carries out the program. 

(c) Notification of selection. VA will notify applicants that they have been selected in 

writing. An individual becomes a participant in the PREL once the participant submits and VA 

signs the acceptance of conditions. 
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§17.645  Award procedures 

(a) Repayment amount.  

(1) VA may pay not more than $30,000 in educational loan repayment for each 

year of obligated service. 

(2) An educational loan repayment may not exceed the actual amount of principal 

and interest on an educational loan or loans. 

(b) Payment. VA will pay the participant, or the lending institution on behalf of the 

participant, directly for the principal and interest on the participant's educational loans. Payments 

will be made monthly or annually for each applicable service period, depending on the terms of 

the acceptance of conditions. Participants must provide VA documentation that shows the 

amounts that were credited or posted by the lending institution to a participant's educational loan 

during an obligated service period. VA will issue payments after the participant commences the 

period of obligated service. Payments are exempt from Federal taxation. 
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§17.646  Obligated service 

(a) General provision. A participant's obligated service will begin on the date on which 

the participant begins full-time, permanent employment with VA in the field of psychiatric 

medicine in a location determined by VA. Obligated service must be full-time, permanent 

employment and does not include any period of temporary or contractual employment. 

(b) Duration of service. The participant will agree in the acceptance of conditions to serve 

for an obligated service period of 2 or more calendar years. 

(c) Location and position of obligated service. VA reserves the right to make final 

decisions on the location and position of the obligated service. 
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§17.647  Failure to comply with terms and conditions of participation 

(a) Participant fails to satisfy obligated service. A participant of the PREL who fails to 

satisfy the period of obligated service will be liable to the United States, in lieu of such obligated 

service, for the full amount of benefit they expected to receive in the agreement, pro-rated for 

completed service days. 

(b) Repayment period. The participant will pay the amount of damages that the United 

States is entitled to recover under this section in full to the United States no later than 1 year after 

the date of the breach of the agreement. 
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